
Promoting Vietnam's
Innovation Activities 



Dr. Đặng Mỹ Châu, Strategic Advisor, NATEC






24.10.2021 



Nội dung Vietnam National Innovation System 

Việt Nam Global Innovation Index (GII) 2021 

The Future of Innovation Ecosystem 

Funds Status 2020 for Innovation & Tech Activities

Promotion Innovation Activities  



Vietnam
National
Innovation
System  



Impact of Innovation 





Vietnam Global Innovation Index (GII) 2021 



Vietnam Global Innovation Index (GII) 2021 





The challenges of Innovation Ecosystem 

Ability to access to finance
Talent and entrepreneur skills
Fragmented ecosystem
R & D capabilities 
Intellectual Property (IP) issues



Priority in Development - apply Digital
Transformation  



Maintaining the rank of the three leading ASEAN countries in the Global Innovation ranking
(GII) of the World Intellectual Property Organization (WIPO);
Being listed in the group of 40 leading countries in the Global Network Safety and Security
Index of the International Telecommunication Union (ITU);
Being listed in the group of four leading ASEAN countries in the United Nations E-
Government Index;
Digital economy accounting for about 20% of GDP; labor productivity increasing 7%/year on
average;
Broadband network infrastructure covering over 80% households, 100% villages;
popularizing 4G/5G mobile network service and smart phones; 80% of the population using
the internet; providing 80% of level 4 online public services on different means of access,
including mobile devices; over 50% of the population using electronic payment accounts;
Developing at least 3 smart cities in 3 key economic regions (North, Central, and South) and
deploying 5G networks in these cities.

National Strategies toward 2025



Priority in Development
The Vietnamese Government has identified four key priority industries for Vietnam
by 2050, including:

Emerging technologies (AI, robotics and smart system)
Education and training
High-tech agriculture and food processing
Green energy, environment, health & tourism.

In all four industries, emerging technologies are the most important. They support
the growth of other sectors, and set the tone for Vietnam‘s ecosystem development.
Among the emerging technologies, interest in blockchain is growing rapidly and
potential to become Southeast Asia’s blockchain innovation hub. 
Fintech has become an increasingly attractive sector. 
Payment systems still account for the largest pool of fintech startup



Vietnam Fintech Market Highlights



Workforces 



Top 5 Important Skills 



Funding for Innovation & Tech Activities (from Do & NIC)
Government support is critical to the growth of a startup ecosystem. The Covid-19 has put us to the test while also fueling the
Vietnamese government's innovation ambitions. We are pleased to collaborate with the Vietnam National Innovation Center (NIC) on
this report, which focuses on current government incentives and legal frameworks for both local and foreign investors. The report's
key findings for 2020 investment activities are as follows:



$451M in 2020
The landscape in Vietnam was not an exception to the global tech investment turbulence in 2020. The amount invested fell by 48% to
$451M, owing to the absence of large deals closed by later-stage companies last year. Despite this, the total number of deals fell only
17% to 60 in H2/2020, almost matching the same period in 2019. After a slow start in the first quarter, venture capital investment
picked up in the second.

Rounds shrunk in size
After a sharp drop at the start of the pandemic, early financings began to recover. An equal number of pre-A and A deals were closed
in 2020. Later-stage investment fell sharply in terms of deal value and number, partly due to travel restrictions preventing in-person
due diligence for large checks.

Sector Diversification
Payments and retail continued to receive large amounts of funding due to their central roles in the Internet economy. Education
(EdTech), healthcare (MedTech), and business automation (SaaS) have slowly gained favor as drastic changes in consumer and
business behavior.



Funding for Innovation Activities (cont.)
Foreign investor interest persists
The number of investors entering Vietnam in 2020 is expected to be similar to last year's. The most active investors were
from Vietnam, Korea, and Singapore, while Japanese investors fell dramatically.

Local funds are vital
The longevity of early-stage investments is vital to the broader venture capital ecosystem. Local capital availability in the
Vietnam market has proven to be one of the most crucial supports for early-stage entrepreneurs to keep thriving in
uncertain times.

Exit decline
The lack of major exits over $20M contributed to a 66% drop in realized proceeds in 2020. Trade exit and secondary
sales continued to be important sources of liquidity. IPO liquidity remained limited.

Towards 2021
Despite the global crisis' inevitable impact on Vietnam's tech investment landscape, Vietnamese entrepreneurs have done
their best with limited resources. We believe challenges are always opportunities for new disruptive business models to
emerge. Moreover, the Government's increasing efforts to promote the Internet economy and attract foreign investors will
benefit Vietnamese startups when investment activities gradually resume.



Government Support Programs for Startups



The Global Pandemic is expected to slow venture capital activity 



Most funded sectors in Vietnam



Most funded sectors in Vietnam





Promote Innovation Activities
1. Improving the institutional quality and policy making capacity
a) Developing new institutions for new technologies, new business models and practices; implementing the
digital Government and network safety
b) Implementing strong measures to improve the business environment and encourage innovation in the
private sector
2. Developing infrastructure, building and exploiting database
3. Human resource development
4. Building an e-Government towards digital Government
5. Developing and enhancing the national innovation capacity
6.Investing, researching and developing a number of prioritized technologies to actively participate in the
Fourth Industrial Revolution such as robot technology, advanced materials, renewable energy, artificial
intelligence, healthcare technology, internet of things, big data, block-chain...
7. Expanding international cooperation and integration in science and technology, especially in priority
technologies in order to actively participate in the Fourth Industrial Revolution.
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